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SUBJECT:HAWK IMPROVEMENT PROGRAM 
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1 . WE ARE URGENTLY WORKING ON A DRAFT MOU DESIGNED TO 
IMPLEMENT OFFER CONTAINED IN SECRETARY BROWN’S 3 DECEMBER 
LETTER TO MOD VANDEN BOEVNANTS REGARDING WAIVING OF 
BUY AMERICAN DIFFERENTIALS ON US DEFENSE PROCUREMENT 
IN BELGIUM UNTIL PURCHASES EQUAL BELGIAN EXPENDITURES 
IN THE US ON IMPROVED HAWK. IT IS PRESENTLY CONTEMPLATED 
THAT MOU WOULD PROVIDE FOR FOLLOWING POINTS, AMONG OTHERS: 

A. OBJECTIVE OF FACILITATING, THROUGH WAIVER OF BUY 
AMERICAN AND OTHER PRICE DIFFERENTIALS ON DEFENSE PUR 
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CHASES, A FLOW OF BELGIAN PRODUCTS TO THE US EQUAL TO 
NET DOLLAR FLOW TO US FROM BELGIAN PURCHASE OF IMPROVED 
HAWK. CALCULATION OF NET DOLLAR FLOW WOULD TAKE ACCOUNT 
OF PURCHASES MADE FROM BELGIAN SOURCES BY RAYTHEON AND 
OTHER COMPANIES PURSUANT TO SEPARATE AGREEMENT CONTEM- 
PLATED BETWEEN RAYTHEON AND GOB. 
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B. US BEST EFFORTS TO HAVE RAYTHEON AND OTHER COMPANIES 
ASSOCIATED IN I-HAWK PROGRAM PROVIDE BELGIAN INDUSTRY 
WITH SUBCONTRACTING OPPORTUNITIES. 

C. WITH RESPECT TO BELGIAN BIDS FOR DOD PROCUREMENTS: 

(1) WAIVER OF US BUY-NATIONAL LAWS OR REGULATIONS. 

(2) CONSISTENT WITH US LAWS AND POLICIES, WAIVER OF 
CUSTOMS DUTIES OR OTHER PERTINENT RESTRICTIONS. 

(3) PROVISION OF TECH DATA REQUIRED FOR PRODUCTION ON 
REASONABLE COST BASIS. 

(4) FACILITATION OF NECESSARY EXPORT LICENSES REQUIRED 
FOR PROVISION OF BID PACKAGES AND RELATED TECH DATA. 

D. GOB ASSISTANCE TO BELGIAN FIRMS WHICH MIGHT QUALIFY 
FOR COMPETITIVE PROCUREMENTS; ASSISTANCE TO SUCH FIRMS 
IN PROTECTING CLASSIFIED INFORMATION; AND PROTECTION 
OF TECH DATA TO ENSURE USE FOR PURPOSES OF AGREEMENT. 

E. APPLICABILITY OF 1960 GENERAL SECURITY OF INFORMATION 
AGREEMENT. 

F. PROJECT OFFICERS TO MONITOR AND MEET PERIODICALLY. 
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G. BOTH SIDES TO KEEP RECORDS AND EXCHANGE INFO. 

2. EMBASSY IS REQUESTED TO CONVEY ABOVE INFORMATION TO 
BELGIAN MOD ON URGENT BASIS. AND SOLICIT COMMENTS THAT 
WE COULD TAKE INTO ACCOUNT IN DEVELOPING A PROPOSED MOU. 
PLEASE REPORT REACTION ASAP. VANCE 
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